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“ERNSTAUDIT" N. Y. 


Board of Directors, 

The Baker-Raulang Company, 

Cleveland, Ohio. 

Wo have examined the balance sheet of The Bakor-Raulang 
Company ae of December 31, 1942, and the statements of profit and loos 
and surplus for the year then ended, have reviewed the eyetea of inter¬ 
nal control and the accounting procedures of the Company and, without 
making a detailed audit of the transactions, have examined or tested 
aeoounting reeorde of the Company and other supporting evidenee, by 
methods and to the extent we deemed appropriate. Our examination was 
made in aooordanee with generally aeoepted auditing standards appli¬ 
cable in the olroumstanoee and included all procedures which we con¬ 
sidered neoessary. 

We tested trade accounts receivable by dlreot oomounl- 
oatlon with recorded ouetomere and observed procedures used to de¬ 
termine inventory quantities. Stores inventorlee of parts, sub¬ 
assemblies, raw materials, and supplies are based on counts, weights, 
or measurements made by employees of the Company as of December 31, 
1942. Orders in process of manufacture or assembly are based on con¬ 
tinuous records of accumulated oeets, less estimated costs of partial 
deliveries. We also made test checks of the computations and basis of 
prising. 

The Company sold property, plant, and equipment not used 
in operations during the year 1941 at a book lose of $123,307.96, in¬ 
cluding a minor amount of appreciation. By order of the Board of 
Directors the entire book lose was charged to o&pltal surplus, rather 
than to profit and lose or earned surplus whioh would conform to gener¬ 
ally aeoepted aooounting principles. 

In our opinion, except for the charge to capital surplus 
of the lose from the sale of property mentioned in the preceding para¬ 
graph, the accompanying balance sheet and related statements of profit 
and lose and surplus present fairly the peeltion of The Baker-Raulang 
Company at Deoember 31, 1942, and the results of its operations for the 
year, in conformity with generally aoeepted accounting principles ap¬ 
plied on a basis consistent with that of the preceding year. 



Cleveland, Ohio 
Maroh 5, 1943 


Our certificate or report upon an audit or examination in delivered to client with the d inti net understanding that any advertisement, 
publication, or copy therefrom, in full or in part, of such certificate or report, shall be in the form to be approved by un. 

An a preventive against fraud, attention in directed to the fact that all pages in thin report should bear our water mark. 














BALANCE 
THE BAKER- 

December 


==== = == = 

asskys 


Qmmjtm s§ 

Cash $ 314,166.93 

Trad* accounts receivable, less 

reserve of #4,500.00 678,228.55 

Inventories-at lower of cost or market! 

Parts and sub-assemblies # 493,850.79 

Orders in process 479,208.54 

*« -t-uu — .«ppu~ 

Less reserves 6.605.39 1.267.549.26 #2,259,940.76 


OT• flffi APSTO 

xstimated postwar refund of federal 
exoess profits taxes 
Mortgage note receivable from sale 
of real estate and accrued Interest 
Sundry deposits, advanoes and 

receivables, less reserve of #1,165.64 


# 116,000.00 
75,625.00 
HaiWsW 


PRflggp. PLANT. AMD KWPMm -»oto A 

Buildings, machinery, and equipment 
Less reserves for depreciation 
Emergency facilities 
Less reserves for amortisation 

PATENTS AND POOP WILL (nominal amount) 


# 234,335.67 

#1,479,361.28 

1.079.190.79 400,170.49 

T 178,913.38 


c;urges 

Prepaid insurance, taxes, etc. 


# 29,227.27 

21.114.94 


203,114.03 


770,423.75 

1.00 


50,342.21 


#3,283,621.75 
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RAOLAKO COMPACT 
31, 1942 


.?.TS$5s-.A?iiR. 


mmi. MBBom 

f-otee payable to bank 
Accounts payablei 
Trad* aoeounta 
Commiesions-dealers 
Customers deposits and credit 
balances 

Salaries, wages, and commissions 
Pay roll taxes 
Accruedi 

federal capital stock tax-estimated 
Local taxes 
Dividend payable 
federal taxes on Incomet 
On year ended Deoeaber 31, 
1942-estlaated 

Less U. 8. Treasury notes-held 
for the payment of taxes 

On prior year (952,884.93 provided 
for In prior year) 


$ 162,021.77 

96,654.19 


22,326.13 

15,634.64 

l2ud&L$2& 

# 20 , 000.00 

IQj&SliJI 


$1,232,000.00 

r» 




for postwar adjustments and 
general oontlngenoles 
coital sT o gK . A ^ ,,,,su r plus 
C apital itoek t 


Preferred stock, 5 % cumulative If earned, 
par value #100.00 per share, redeemable 
at #105.00 a share and accumulated 
unpaid dlvldends-Sote B» 

Authorised 7,500 sharesf Issued 
7,443 shares 

Common stock, without par value- 
stated oapltal #1.00 per shares 
Authorised 100,000 sharesi Issued 
(Including 279 shares reserved for 
exchange for prior Issues of oommon 
stock) 78,243 shares 


Surplus-Xote Cs 

Capital surplus # 613,201.71 

Earned surplus-sines July 1, 1936 366.642.42 


# 150,000.00 

330,686.47 

30,913.77 

9,303.75 

590.530.63 #1,111,434.62 
150,000.00 

# 744,300.00 



AaMttagftft s.i3 


2.022.387.13 

#3,283,821.75 


See notes on following page. 
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THE PAKER-RAULAW3 COMPARY 
December 31, 1942 


Hot* A - Property, plant, and equipment, exclusive of land, are stated 
generally on the basis of Independent appralaala made at various dates, the 
latest being as of January 21, 1926, plus subsequent additions at oost and 
less adjustments of carrying amounts for oertaln machinery and equipment as 
determined by the management and less reserves for depreciation to December 31, 
1942. Land is stated as appraised by The Cleveland Real Estate Beard as of 
May 31, 1916, plus subsequent additions at oost and lsss adjustment of 
$15,206.76 to reduoe the carrying amount to an appraisal by the Board of 
Dlreetors as of Deoeaber 31, 1934. The amounts stated herein for these Items 
do not purport to represent amounts ourrently realisable or oost. 

Bote B - Dividends on preferred stock are oumulatlve from July 1, 

1936, If earned, and the earned aeeumulatlon neither paid or provided for 
at Deoeaber 31, 1942, amounts to $70,690.78, or approximately $9.50 a share. 

Vote C - Referenoe Is made to comments of Messrs. Ernst k Ernst with 
respeot to oharglng capital surplus for loss on property, plant, and equipment 
which was sold during the year 1941. 

Rote D - Referenoe is made to note to the profit and loos statement with 
respeet to renegotiation of profits subject to the provisions of the Var Profits 
Control Act. 










STATEMENT 0? SURPLUS 
THE BAKKR-RAULANG COMPANY 
Year ended Deoember 31, 1042 


CAPITAL SURPLUS 

Balance at January 1, 1942, and 
Deoember 31, 1942-Vote A 


EARNED SURPL03 (alnoe July 1, 1936) 
Balance at January 1, 1942-Note A 
Addl 

Vet profit for the year 


Deduot cash dividends deolaredi 
On preferred etoeki 

#2*60 per share applicable to the 
first semi-annual dividend period 
for the year 1940 $ 

$2,50 per share applloable to the 
second seal-annual dividend period 
for the year 1941 

$2*60 per share applicable to the first 
seal-annual dividend period for the 
year 1942 

BALANCE AT DECEMBER 


18,607.50 

18,607.50 

3i, 1542 


$ 613,201.71 


# 354,452.32 



Vote A - Reference is aado to ooaaente of Messrs. Ernst A Ernst 
with respect to charging oapital surplus for lose on property, plant, 
and equipment which was sold during the year 1941. 

Vote B - Reference is nade to note to the profit and loss statement 
with respect to renegotiation of proflte subject to the provisions of 
the War Profits Control Aet. 


















THE BAKBR-RAUUUtt COMPANY 
Year ended Deoember 51, 1942 


INDUSTRIAL 

COMMERCIAL 


TRUCK 

BODY 


DIVISION 

DIVISION 

COMBINED 


Net sales 

Cost of goods sold 

Expenses! 


0R068 PROFIT 


14,078,223.32 $2,803,356.03 $6,881,579.35 

-i^m 


Sales engineering 

Adminlatratire and general 

TOTAL EXPENSES 
OPERATING PROFIT 


642,353.54 $ 



24,577.30 $ 
48.624.02 


in 


6 §e : m:M ' h: 


666,930.64 



Other lnoomei 

Royalties reeelred 

Interest earned 

Reoovery on aooounts 

Vet Income from rented property 

8undry 


$ 5,970.00 

4,642.44 
1,488.05 
1,422.64 
52*2fi 


Other deduotionss 

Provision for postwar adjustments 
and general eontlngenoles 
Interest expense 
Loss on equipment sold 

PROFIT 


$ 123,000.00 

6,404.98 
687.56 

BEFORE TAXES ON WcdhK 


Taxes on lnoone*estlmatedi 
Provision for the years 

Federal normal tax and surtax $ 69,000.00 

Federal excess profits tax 1.163.000.00 $1,232,000.00 

Less postwar exoess profits tax refund 116.000.00 

Adjustment for prior years 






Vote - Profits of the Company lnolude those from transactions subjeot 
to the provisions of the War Profits Control Aot providing for reeapture 
of any profits found as a result of renegotiation to be exoesslve. 
Renegotiation proceedings have been oooaenoed but have not progressed to 
a point where determination can be made as to the effeot. If any, that 
suoh renegotiation may have upon the flnanolal statements of the Company. 
Any refund of profits that might result, would be after orsdlt of the 
amount of applloable income and exoess profits taxes paid thsreupon. 
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